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Agricultural Economics



Economics

The branch of knowledge concerned with the
production, consumption, and transfer of
wealth.

Economics is the science of analysing the
production, distribution, and consumption of
goods and services. In other words, what
choices people make and how and why they
make them when making purchases.
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Agriculture

▪The science, art, or practice of cultivating the soil,
producing crops, and raising livestock and in
varying degrees the preparation and marketing of
the resulting products

▪The science or occupation of farming

▪The cultivating of the soil, producing of crops, and 
raising of livestock
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Importance of Agriculture

A first major lesson of postwar experience was
that there is a close connection between the
rate of growth in the output of the agricultural
sector and the general rate of economic
development.

Agricultural development is important because it 
raises the incomes of the mass of the people in 
the countryside
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Agriculture and 
Economics

 The Agricultural economics which is made up of two words i.e
“agriculture” and “economics”

 Agriculture is associated with food production known as farming, 
production, processing, marketing, distribution etc..

 Economics is always known about the nature and causes of the 
wealth of the nations
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➢ Agricultural economics or

agronomics is an applied field of

economics concerned with the

application of economic theory

in optimizing the production and

distribution of food and fibre — a

discipline known as agronomics.

Agronomics was a branch of

economics that specifically

dealt with land usage.
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Agricultural economics is the social science that
deals with the allocation of scarce resources among
competing alternative uses found in the production,
processing, distribution, and consumption of food
and fiber.

Agricultural economics “as a study of relationship
arising from the wealth getting and wealth using
activity of man in Agriculture”

 -Hibbard
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Division of Economics

Production

Creation of utility

Consumption

Use of wealth to satisfy innumerable wants

Exchange 

Transfer of goods from one person to another

Distribution 

Sharing of wealth produced by the community among the 
agents of production
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Characteristics of Indian 
Agriculture

The all around progress of agriculture based country like as 
depends on the development of agriculture is the main 
livelihood of native Indians.

The Farming System Depends on the Characteristics of Indian 
Agriculture as Follows 

1. Uneven distribution of land.

2. Fragmentation of holding.

3. Existence of small and marginal farmers.

4. Regional variation.

5. Dependence of seasonal rainfall.



Contd…

6. Production of different kind of crops.

7. Low productivity of land.

8. Increasing of disguised unemployment.

9. Disorder in marketing of Agricultural 
products.

10. Weak land reformation.



8 Salient Features of 
Indian Agriculture

Subsistence agriculture: ... 

Pressure of population on agriculture: ... 

Importance of animals: ... 

Dependent upon Monsoon: ... 

Variety of crops: ... 

Predominance of food crops: ... 

Insignificant place to given fodder crops: ... 

Seasonal pattern:



Agriculture & Economic 
Development

Agricultural sector plays a strategic role in the process of

economic development of a country. ... “Increase in

agricultural production and the rise in the per-capita income

of the rural community, together with the industrialisation and

urbanisation, lead to an increased demand in industrial

production” -Dr. Bright Singh.
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