


 Section 2(70) defines a Prospectus as “ 

Any Document described or issued as a 

Prospectus and includes a red herring 

prospectus referred to in Sec.32 or shelf 

Prospectus referred to in Sec.31 or any 

notice, circular, advertisement or other 

document inviting offers from the public 

for the subscription or purchase of any 

securities of a body corporate.











Matters to be Stated in the 

Prospectus
 Details relating to Company

 Date of Opening and Closing of the Issue

 Capital Structure of the Company

 Main objects and present Business of the Company 
and it’s Location, Schedule of implementation of the 
Project

 Particulars relating to management perception of 
the risk factors specific to the Project,dead lines for 
completion of the Project

 Minimum Subscription

 Details of the Directors 

 Disclosure relating to Promoter’s Contribution



Concept of Dematerialized 

Shares
 Dematerialized Securities are the Securities held in 

electronic form instead of physical form.

 Dematerialized shares do not have any distinctive 
numbers.

 The process by which physical share certificates of 
an investor are converted into an equivalent number 
of securities  in electronic form and credited into the 
investor’s account with his Depository participant is 
called as “ Dematerialisation”

 The Process by which electronic holdings are 
converted back into physical certificates is called 
“rematerialisation”.  



Benefits of Holding Securities in 

Electronic Form

 Elimination of risk associated with 

physical certificates such as loss or 

theft.

 Immediate transfer of Securities

 Reduction in Paper work

 Reduction in transaction cost

 Increased liquidity of securities



What is a Depository

 A Depository is an Organisation which 
holds securities of investors in electronic 
form at the request of the investors 
through a registered Depository 
participant. It also provides services 
related to transactions in securities.

 At Present two depositories, National 
Securities Depositories Ltd.(NSDL) and 
Central Depository Services Ltd (CDSL) 
are registered with SEBI.



Who is a Depository Participant

 A Depository Participant(DP) is an agent 

of the Depository through which it 

interfaces with the investor

 A DP can offer depository services only 

after it gets proper registration from 

SEBI

 At present more than 500 depository 

participants are registered with SEBI.


