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What do you mean by certificate of deposit?

Certificate of Deposit or CD is a
fixed-income financial instrument
governed under the Reserve Bank
and India (RBI) issued in a
dematerialized form.

 The amount at payout is assured
from the beginning. A CD can be
issued by any All-India Financial
Institution or Scheduled
Commercial Bank.









Classification of Stock Market

Developed Markets

Emerging Market

Frontier Market







What Is an Initial Public Offering (IPO)?
• An initial public offering (IPO) refers to

the process of offering shares of a
private corporation to the public in a
new stock issuance for the first time.

• An IPO allows a company to raise equity
capital from public investors.

• The transition from a private to a public
company can be an important time for
private investors to fully realize gains
from their investment as it typically
includes a share premium for current
private investors.

• Meanwhile, it also allows public
investors to participate in the offering.





Stock Exchange market is a vital component of a stock

market. It facilitates the transaction between traders of

financial instruments and targeted buyers. A stock

exchange in India adheres to a set of rules and

regulations directed by Securities and Exchange Board

of India or SEBI. The said authoritative body functions to

protect the interest of investors and aims to promote the
stock market of India.



What Are Stock Market Index/Indices?

Stock market indices represent a certain
group of shares selected based on particular
criteria like trading frequency, share size,
etc.

The stock market uses the sampling
technique to represent the market direction
and change through an index.

A stock market index is a statistical tool that
reflects the changes in the financial markets.

The indices are indicators that reflect the
performance of a certain segment of the
market or the market as a whole.



A stock market index is created by selecting
certain stocks of similar companies or those that
meet a set of predetermined criteria.

These shares are already listed and traded on the
exchange.

Share market indices can be created based on a
variety of selection criteria, such as industry,
segment, or market capitalization, among others.

Each share market index measures the price
movement and the performance of the shares
that constitute that index.

This essentially means that the performance of
any stock market index is directly proportional to
the performance of the underlying stocks that
make up the index.

 In simpler terms, if the prices of the stocks in an
index goes up, that index, as a whole, also goes
up.



What are the types of Stock Market Indices?

• There are different types of stock market 
indices based on the kind of stocks taken 
into account to create the index. 

Here’s a closer look at some of the most 
common types of indices:

Benchmark indices such as BSE Sensex 
and NSE Nifty

Broader indices such as Nifty 50 and BSE 
100

Indices created based on the market 
capitalization of companies, such as BSE 
Midcap and BSE Small cap

Sector-specific indices like Nifty FMCG, 

Nifty Bank Index, CNX IT, and S&P BSE Oil 
and Gas





Market microstructure is the study of

financial markets and how they operate.

Market microstructure research primarily

focuses on the structure of exchanges

and trading venues (e.g. displayed and

dark), the price discovery process,

determinants of spreads and quotes,

intraday trading behavior, and transaction

costs.

Imperfect Structure will lead to failure.













Foreign Exchange Market Structure



• Forex (Foreign Exchange) risk
management enables you to
implement a set of rules and
measures to ensure any negative
impact of a forex trade is
manageable. An effective
strategy requires proper planning
from the outset, since it's better
to have a risk management plan
in place before you actually start
trading.








