
What is meant by risk management? 

 

Definition: In the world of finance, risk management refers to the practice of 

identifying potential risks in advance, analyzing them and taking precautionary 

steps to reduce/curb the risk. 

 

What are some risk management strategies? 

 

In the world of risk management, there are four main strategies: 

 Avoid it. 

 Reduce it. 

 Transfer it. 

 Accept it. 

 What is the relationship between corporate governance and risk 

management? 

 Relationship Between Risk Management and Corporate 

Governance. Risk-taking drives corporations to push ahead and make 

steep gains. When risks pay off, profitability makes shareholders and 

stakeholders happy. Technology has created greater global 

interconnectivity, which is an asset for most businesses. 

 

5 risk management process steps combine to deliver a simple and effective 

risk management process. 

1. Step 1: Identify the Risk. ... 

2. Step 2: Analyze the risk. ... 

3. Step 3: Evaluate or Rank the Risk. ... 

4. Step 4: Treat the Risk. ... 

5. Step 5: Monitor and Review the risk. 

 

Risk management is the identification, assessment, and prioritization of risks or 

uncertainties followed up by minimizing, monitoring and controlling the impact 

of risk realities or enhancing the opportunity potential by applying coordinated and 

economical resources. Risk management is essential in any business. 

 

Well-run companies will have a comprehensive risk management framework in 

place to identify existing and potential risks and assess how to deal with them if 

they arise. Risk identification, measurement, mitigation, reporting and monitoring, 

and governance are the six key pieces of an effective framework. 

 



What are the different risk management frameworks? 

Some of the most commonly used frameworks include the NIST Risk 

Management Framework, the ISO 31000 series, the Committee of Sponsoring 

Organizations of the Treadway Commission (COSO) Risk Management 

Framework, the Operationally Critical Threat, Asset, and Vulnerability 

Evaluation (OCTAVE) and the Security Risk 

 

 

What are the five principles of risk management? 

The five basic risk management principles of 

risk identification, risk analysis, risk control, risk financing and 

claims management can be applied to most any situation or problem. One 

doesn't realize that these principles are actually applied in daily life over and 

over until examples are brought to light 

 

What is the purpose of a risk management framework? 

 

A risk management framework (RMF) is the structured process used to 

identify potential threats to an organisation and to define the strategy for 

eliminating or minimising the impact of these risks, as well as the mechanisms 

to effectively monitor and evaluate this strategy. 

 

Is risk management a framework? 

 

A risk management framework (RMF) is the structured process used to 

identify potential threats to an organisation and to define the strategy for 

eliminating or minimising the impact of these risks, as well as the mechanisms 

to effectively monitor and evaluate this strategy. 

 

 

 

 


